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Gala Coral Group Limited
Forward Looking Statements

Certain statements contained in this report are or may constitate fooking statements.

The words “believe,” “anticipate,” “expect,” “pegtitintend,” “estimate,” “plan,” “aim,” “assumé&brecast,”
“project,” “will,” “may,” “should,” “risk,” “probale” and similar expressions, which are predictiémdications

of future events and future trends, which do hater& historical matters, identify forward l@pkiatements.
All statements other than statements of histdaicial included in this report including, withaeitdition, in
UHODWLRQ WR WKH *URXS -VXDOWH RW RSGIW DIHIRQV P B QY SHHW SRV LW
growth potential, strategies and information aheumacro-economic, industry and regulatory emérdn
in which the Group operates are forward lookiregdRe of this report should not rely on forwar#imhgo
statements because, by their nature, such fooekingl statements involve known and unknown nigks a
uncertainties that could cause the Group’s aesudtsy performance or achievements and the deeatopf
the industry in which it operates to be matediéfityent from those expressed in, or suggestt: igrward
looking statements contained in this report.

These forward looking statements are made as of thd tlaitereport and are not intended to give any
DVVXUDQFH DV WR IXWXUH UMHMNXBRIWW K HHLUVREES UV W IKUHHFUINRRKIEY QFRRW R W K H
DQ\ REOLJDWLRQ H[FHSW DV USIUXDWHGUBIXOZWRUEDPOYKRPRISWR WR
UHYLVLRQV RU XSGDWHV WR W R HWHHA HFRRUZ DY Gl @WR R NALIQD W/ R B RAXHUP HFQ W B
or new information of which they become aware after the date of dhis rep




Gala Coral Group Limited
Use of Non-GAAP Financial Measures

7KH *URXS XVHV WKH (%,7'$ EDVHG AEH) R B HDHD[ PHHOW XRIGIDFOI (W6 HPY L Q V
*URXS GHAQHV (%,7'$ EHIRUH H[FHRS®YWRI®@DOWKMHHPNWULR G @BIOQFEWD @ QUFHR
QHW AQDQFH FRVWV GHSUHFL D VLRI LIVHP \D P RYMOLVOVQLURYUBRA B HORH
A[HG DVVHWYV )RU D GLVFXVVL®R® RI (HFEHISSW RRQ@DO, WWPFWYY KWK L QR 7 |
EBITDA before exceptional items for the Group and for all of its divisions.

This EBITDA based measure is a non-U.K. GAAP measer&rdbp uses EBITDA based measures as internal

measures of performance to benchmark and compare pederinath between its own operations and as

against other companies. EBITDA based measures aremessdiby the Group, together with measures of
performance under U.K. GAAP, to compare the relatiferpance of operations in planning, budgeting and

reviewing the performances of various businesses. Thel@tiewves EBITDA based measures are useful

DQG FRPPRQO\ XVHG PHDVXUHV Rl AQRSRUD®W IS} BRIRPDM PI) & R W& 8 U
measures under U.K. GAAP because they facilitate gppeaformance comparisons from period to period

and company to company. By eliminating potential differenessilis of operations between periods or
FRPSDQLHYV FDXVHG E\ IDFWRUV DXWFKR D VP EWXRIENL DAQLIDRYF IDMIG DOACR B W
taxation positions or regimes and exceptional items, theligtmyes EBITDA based measures can provide

a useful additional basis for comparing the current perforaigheeunderlying operations being evaluated.

For these reasons, the Group believes EBITDA basedreseasd similar measures are regularly used by the
investment community as a means of comparison of compamée&ioup’s industry. Different companies

and analysts may calculate EBITDA based measures differemdliging comparisons among companies on

this basis should be done very carefully. EBITDA basedeseasunot measures of performance under UK.

*$$3 DQG VKRXOG QRW EH FRQVLGHXHEYW QW IXNRBYD WR R R RHIUBRQ\QW BXU
as an indicator of the Group’s operations in accordance with U.K. GAAP

,Q DGGLWLRQ WR WKLV (%,7'$ EDVHGRWKBWUXQRQVEKH *45RXSQHMF LDE O
in this report, some of which the Group refers to agptkégrmance indicators”. The Group believes that it is

useful to include these non-U.K. GAAP measures asdhsgd by the Group for internal performance analysis

and the presentation by its business divisions of theseendacilitates comparability with other companies

in the Group’s industry, although the Group’s measuresombg comparable with similar measurements

presented by other companies. These other non-U.KP G¥Asures should not be considered in isolation or

construed as a substitute for U.K. GAAP measureomdaicce with U.K. GAAP. For a discussion of certain

of the Group’s key performance indicators, see “Trading highlights”.

NOTICE
These interim accounts have been prepared at the level of Gala CpriainGied.

As permitted by the bond indentures, the Group is alloweepare interim accounts at the level of either
Gala Coral Group Limited or Gala Electric Casinos plc. In ordernoonise external reporting where
possible for the Group, Gala Coral Group Limited is the preferred repatiting e

JURP D SURAW DQG ORVV DFFRXQEH\SAHMOQHFRARHQ WWK I RGILM RHOUHE@MWV
Group Limited and those at Gala Electric Casinos plc is an iniraatedat of group interest payable.

From a balance sheet perspective there is a small differerat assets relating to the amount due in
UHVSHFW RI VXERUGLQDWHG JURQ@G6 WHEW H VWKIHH &R P 1 FFD@ \QVRLL\W A D W D
capital and reserves.




Gala Coral Group Limited
Management Report

OVERVIEW OF THE QUARTER
7KH NH\ AQDQFLDO KLJKOLJKWYV LQ WKH ZHHNV HQGHG -DQXDU\
$ 7XUQRYHU RI .. PLOOLRQ DKIHDMGLRQ WEB\VSULRU RHOO!

¥ *URXS (%,7'$ SUH H[FHSWLRQDOV RULOOLRQLODODLRQ PLOQLRQ Dk
SULRU \HDU

¥ 7KH FDVK RXWARZ IRU WKH SHULRGPROQ.LRQ PLQEOXGHKHADSLWDO
EXVLQHVV RI .. PLOOLRIQOO DV..... PRODOQRRQ DV HSD\PHQWWLRQ

The key trading highlights in the 16 weeks ended 14 January €012 wer
f 7RS OLQH SHUIRUPDQFH KDV LPSURYHG DFURVY DOO EXVLQHVVHYV
f $QWLFLSDWHG FRVW LQFUHDVHY KOD¥GIWR LI HW , J BRA WXHIOQ Z1LWRY 8 8

¥ &RUDO 27& DPRXQWY VWDNHDUHZHWK PBHBRIQRN JUIRROAL XHQ XS
EDVLV 27& DPRXQWYV VWDNHG 2IQF SHDVRHOGFELQH BRG ZURWVDFKLHYHG

¥ &RUDO 27& JURVV ZLQ PDUJLQ RI RRWEDOO UGIWVXYCHQVE\ SRRU |

¥ %LQJR DGPLVVLRQV LQFUHDVHSHR\G SRQ WHBGSXERU HDD (ALNWHKIR
DGPLVVLRQV LQFUHDVHG E\ ZLWK VSHQG SHU KHDG XS

$ 7KH &DVLQR VWUDWHJ\ Rl IRV XDV U HR\QX R MIHKGI U ¥ DDGPH \B\OLIR® YV EHL
\HDU EXW GURS SHU KHDG LQK GHRSHBKEND G BAR UHDXORQ LG FD V2 Q |
EDVLV DGPLVVLRQV ZHUH ORZHU EXW GURSFBMK &HRS L QIFKIHHIDG/ H ¢

¥ $FWLYH FXVWRPHUV RQ JDODHKH SR FRP HDPAU HOWHKG DERW L YRIQ WQ F
*URVV ZLQ RQ WKH *DOD ZHEMLWHDMUZDW D UENGR XV VRK HD SWLLIR) LA F
JURVV ZLQ SHU KHDG *URVV ZLQ LQ 5HPRWHKHR SRUROD \MWUHUDFWLY|

$ 6SRUWV EHWWLQJ DPRXQWYV HWWSNIRE LID,W ROW B HRUHH XS0 O RIS RUKW
PDUJLQ RI )<

¥ SURMHFW 6SULQJERDUG FRQWLQRHYWRUSERILYHVVLIMHVOU H R B LQHRE
WKH VSULQJ ZLWK WKH QHZ VSRUWYV KHW@® LK) JWHK KM I HGZX HR W/W EIDDOXAD

$ 7KH DGYHUVH ZHDWKHU LQ OKIVBHD- ¥ QX®IUA FHDIWAO L PISDE WDRIQ KIDAW X O \

OVERVIEW OF THE QUARTER BY DIVISION

Coral
7XUQRYHU LQ 4 LQFUHDVHG E\ WRGHUO\PQDOOURQWERLMWX BRWIKR DT& L

$PRXQWYVY VWDNHG RYHU WKH FRXIQRMUHWHRHUB UL YIHKQOHB\GDRF R\PPEEH QD W LR
volumes and improved average stake per slip. This grow#iemasross all key products, and was supported
E\ WKH LOQOWURGXFWLRQ RI QHZKFHURTGEXBWRNYZERXIRQJIRYIBEBKLHYHG
below the long term average, and was 250bps belowrigarsrgin achieved over the same period in FY11.
7KLV ZDV SULPDULO\ GULYHQ ER IRRWEHDIE/ORU HW KD W X DLLOW\NM Kl H 7KL \WWO R
WKH LPSURYHG UHYHQXH IURP JURZWK LQ VW DMBIY RQ GHWDHN BWW.HG LF

ODFKLQHVY DPRXQWYV VWDNHG ZHWH RYGCG JARWHQLE\ HZ X REWHQRY H L
*URVYV ZLQ SHU PDFKLQH SHU ZHMHNRMWHZ WKRH.SULRU \HMWFUHD RQ D C
DOVR D LQFUHDVH RYHU WKH SULRU \HDU

7KH PLOGHU ZLQWHU ZHDWKHU H[SKDUMH @ FIQG AVWKHEG JHIRY L \B BHR/AWL FED V
PLOOLRQ DV D UHVXOW RI |HZWK H BQEROOHG WA [ WKLUH R RARP B/IXIDHG
RQ PDFKLQH UHYHQXH RI F ... PLOOLRQ DUQVD@QXDW\D UHVXOW RI WK

2SHUDWLQJ FRVWY EHIRUH GHSUHFLPWQABORNDQ G DKIRIKW UV WIL\R QH XM
increased payroll, property and content costs duetogstath, increased opening hours and contractual

FRVW LOQFUHDVHV SOXV WKH AQDFUARUHWIQUISP SHPFW RHWEKHNV RI WK
(%,7'$ SUH H[FHSWLRQDOV RI .. PLOOLRQWDYV .. PLOOLRQ EHKL




Gala Coral Group Limited
Management Report (continued)

OVERVIEW OF THE QUARTER BY DIVISION (continued)

Bingo

7XUQRYHU IRU WKH TXDUWWR LQFURDVBGRE) 7KL\ L LROW KHL® LAHN SL
PLI[ LQ LQWHUYDO %LQJR ZKLRKQ KODNRPISGXPHEG H EW X UQREPDBISINR[LPDW
FKDQJH LQ SUL]JH PL[ UHVXROWNVIX® W R ZIHY 0. G RRRJHH \ESOREHDVO QD QUGH G R AW L F
QRW WKHUHIRUH DGYHUVHOQIRSODF WUILUR WL [SWRRW STORMSNHFW RP 4 )<
the above will therefore annualise out in Q3 FY12.

$GPLVVLRQV JUHZ E\ \HDUURQLWHDHEDVLRQ O HVNHVIHR RVWHGKFMY RRQ LQ
the estate during this period. This has had tleetimipreducing weekly admissions by approxirh@i@d0 per
week on average, but has also resulted in impntsémspend per head and higher customer satistacires.

6SHQG SHU KHDG LPSURYHGHEEDVLV R@G DL HHSIRLP DUNBDY ED @ EHWHRYV H |
(Party Xtra) and machines. This is as a resoltastment in automated game and caller technoliodgrval
bingo, the roll out of server based gaming maeimdeke introduction of new machines formatsme stubs.

The growth in admissions and spend per headwalbrigntinued strong margins, resulted in yeggasgross
SURAW JURZWK RI .. PLOODRQ .. WRLOOLRRLOOKR@WK GUHIUYHUV RI
PDFKLQHYVY DQG LQWHUYDOLKEIHYIRG IDBWW KWRID 2DHKQEK GHRVOHRWLYHO\

LQFUHDVH LQ JURVV SURAWVDHB\SWIRRDRDAGHOR .EH W K @& GEHHRIMMWAW VR HBILO (
compared to last.

2SHUDWLQJ FRVWYV EHIRUHRGHBHUHHAELDWLRRODQ K (D R R MDA WID/Q) RPVKH
investments in customer service and increasepéntyand utility costs.

(%,7'$ SUH H[FHSWLRQDOV RLQOLRRLDIHR® RDWKH SMWMK.RWU \HDU UHSL

Casino
7XUQRYHU IRU WKH TXDUWHOQOPRBRQR®HGYHQ SWRP.DULOMQERPPMSURYHPH

The division continues to drive its strategy, mgpited in the second half of FY11, to focus orehigilue

SOD\HUV 7KLV KDV OHG WR D UHEGXF QR $ QRYGPH\OWMRIQVIDPLQJ GUR
UHVXOWLQJ LQ RYHUDOO FDVHK RWRGLNHRED/KLRIDGPALY \BIHROQ KHMH&H GRZ
XS E\ ZLWK RYHUDOO FDVW IGH) BY LURIR X WIXUR | RYHU

The business continues to focus on its programmetuobishments, with six refurbishments eithepleted

RU VWDUWHG ZLWKLQ WKHKHAXBD WWHUW HDWKOR HIQHAWWX K Q YHHERPS @V B/ WHU R Q J
HOHFWURQLF URXOHWWH WHKH TXDOW A H UMW B EHX LON G BXEBQWERX UL Q.
support gaming growth over the balance of the year.

*URVV SURAW KDV LQFUHDMHXDE WRWV DIOMK SIUR X AW D QQ*BIEQHIDVH R
GHOLYHUHG JURVV SURAW JURXYWIKSBRAW ZJIWRE VW RALQHYDMNAKGEQHYV JUR
from a renegotiation of contracts in FY12 and wegrgustomer service. Food and beverage androgeer g

SURAW JUHZ E\ \HDU RQ \HDU

2SHUDWLQJ FRVWV EHIRUH Q HISWHF LW URIQ \DHGS ED. P RRODVD ID\ADAMWMAXFRORMH B | K
service, property and utility costs.

(%,7'$ SUH H[FHSWLRQDOV RIDG RIPARBISRQRRDVUYHDDK




Gala Coral Group Limited
Management Report (continued)

OVERVIEW OF THE QUARTER BY DIVISION (continued)

Remote

7TXUQRYHU IRU WKH TXDUWHU UGGBGIXYHHEG FULPDMR QN E\ PR2VDUR/QVDNLQJ
com and the closure of the eurobet.com site in Q4 FY11.

5HPRWH *DOD ,QWHUDFWLYH VIRFAWRBYHORZWXODE IDFMRLKFRPFRXFW
LQFUHDVHG E\ RYHU WKH SULRNHWILDQU GRFAXW FD DRXIQRSS UR'WHR WD R Q
of customers, a strong new games pipeline, attracipegank key new games and the impact of a regional

79 FDPSDLJQ $PRXQWV VWDNHG RIQ\MXWH OHWHIOXH KRR ZHEHORZ XSHJ MRR |
FXVWRPHU $PRXQWYV VWDNHG R@RYBODFRNISHRUER&N2YHHDE&O® ZLQ PD
VLWHV ZDV EHORZ WKH SULRRNHDEKBQLR DOLWK W ISH RIGAHWWLLR E
JDPLQJ ZKLFK UHVXOWHG LQ WRWDO 5HPRWK D Q@ DMKH, Q WIHRID FRM\OLYY H J

5HPRWH &RUDO ,QWHUDFWLYHUKRDHWS E UWRKU B AW LZHHO ©DX R WHRWP MK 1@ H XIB O
FR XN 6SRUWY VWDNLQJ OHY H®@VRR QVKRHUDOL RR XNDAH WWH WK DRRLQJ D
E\ 7THOHSKRQH EHWWLQJ 7HOWRHYWHVYXWWNHY WRMDHD VM® ENV JURZ
the Coral online and telephone betting operations. Netesthts for Q1 FY11 also include the performance

Rl HXUREHW FRP ZKLFK ZDV FORVABGYHYWHG)BPRKQIW\E NW DF-NRHPGGRII ...
ZLQ RI1 .. PLOOLRQ JURVV SURAW RV RI ..PLCRAICR]) P@ & DOWL QW ,Z'S$) <
reduced the overall sportsbook margin by 80bps.

Operating costs, before depreciation and amortisatidrelanethe prior year as a result of various cost
VDYLQJYV UHVXOWLQJ LQ (%,7'$ SUH H[ERSWHPRQDDW ..... PLOOLRQ E

Italy
4 WXUQRYHU LQFUHDVHG E\ WRNXUQRPIHIOKRY EHKHQJIGRZYWKQLE)\ D

increased sports betting amounts staked, improved sports bessngigmargins across both the retail and
RQOLQH VLWHV DQG WKH \HDU RQ \HDU EBW HAW IRR GXFKIIEQIFQ @ RRY O)L<C(

6SRUWYV EHWWLQJ DPRXQWYV VWD%EG L@ FUMHDYWHEGEY HW WIL\G K 3 UARR\HW
IRU VSRUWYV LQFUHDVLQJ E\ KASNVLWRD PRUHHTORWPIDEHUPUJILQ OHYE
DFKLHYHG LQ 4 )< ZKLFK IROORZHG [3DUXPEFUORNU S H DGR G \GK WIHYX
7KLV UHVXOWHG LQ JURVV ZLQ EHLQJ KIHBEHU LQ 4 )< FRPSDUHG

2Q0LQH VSRUWY EHWWLQJ FRQWUR XHYCWRNDKRY VWRRWQK PZLUNKH W P\RE
DKHDG RI WKH SULRU \HDU R BUPWHKDILQWKKD®UZRY \HB®V WRIGHOLY
gross win.

2WKHU JURVV ZLQ JUHZ E\ .. PLOOLRIPOOLRQOSRILRDRNVNE\ Z3QH | WP ..Q
JDPLQJ FRQWHQW SHUPLWWHG VL FRQ@W)LQXHIR XIJRUBDFHVR XU PDU
new games but the overall growth in the market has begoidisag as a result of the registration process

UHTXLUHG E\ ODZ DQG D GHOD\ LQ WKH DS8SUR®D®W RU\FHHUMDORQL WS H \

2SHUDWLQJ FRVWY EHIRUH GHSUGFUBWYRQ BEQG DPRIULIMNINROOVMIHRDQM RQ
a result of increased marketing costs following the launch of thesdrdmdine gaming product.

(%,7'$ SUH H[FHSWLRQDOV ZDV .. PLOOLR®HRG WIKWRNXIWWRU \H.D




Gala Coral Group Limited
Management Report (continued)

OVERVIEW OF THE QUARTER

*URXS WXUQRYHU IRU WKH AUWYW. TXDRILOIWLMRY )< WRFUHDVAGO®LRQ

PLOOLRQ 7KLV LQFUHDVH LQ UHIXGIDXKH KBV LR AFXW[UHG LEHWHSU WIHO WK
WKH HIITHFW RI UHGXFLQJ WXUQRNWUJERWYGRHVAQR \WOMRZHQYHAU L\WF
FKDQJH WXUQRYHU ZRXOG KDYH LPEO®DRRBG E\ \BI®SIUR QL RIDBMH OA\UR X S
SUH H[FHSWLRQDOV LQFUHDVHG E\... PLOOLRQ VRRHU WHKH YOPRQS!

General administrative expenses include centtibifunosts and non-cash amortisation on gooevitier
5HPRWH *DPEOLQJ 'LYLVLRQ QM KV \V.DPRUWOYR Y IRRQMKHSPXHYBHR® \HDU
of the prior year costs, following the prior yapairment of the Remote Gambling division goodils
increase in central functions costs is primaélyodan ongoing reinvestment in key business stypmions.

([FHSWLRQDO LWHPV RI .. PLOOLR@FXUUHG SPLODURQ\ KHYOB WHOD
provisions, redundancies and costs associated with thisrerplgtof our websites in the Remote Gambling
division. This re-platforming is expected to launch later in FY12.

3URAW EHIRUH LQWHUHVW DQG WD[ LQFUHDVH® WO LRQ PLOOLRQ LQ

,QWHUHVW SD\DEOH RI .. PLOOIHRDQVHG E\..... PPLOOULAR@ RDNUL /KU
SULPDULO\ UHAHFWLQJ WKH LQF WHRMWHI\G | RRXORZQ QUDWKHRQHW® B QFH Q!
*&*/ ORDQ QRWHV EDODQFH 7KH *&DWRRQ WRWHYV ZAHQDREVYBRHGHI WU
notes are subordinated to the Group’s senior secureshdétstsenior notes. Interest is non-cash and rolls up
DQQXDOO\ 7KH QRWHV PDWXUBEIOH 2FOMRRE HQ F O X G,Ii@W H.U H \PW OSID\R Q
relation to the amortisation of debt issue costs andtinédeesap premiums. Interest receivable in the period

ZDV .. PLOOLRQ PLOOLRQ

7KH RYHUDOO UHVXOW IRU WKH DA @RYNLRO .SHULRIGODLRIQU FARIP[SDLHRC
PLOOLRQ LQ

CASH GENERATED FROM OPERATIONS IN THE QUARTER

'XULQJ WKH TXDUWHU QHW FDVK LRUARYZLRIRP RSHUDWRRQWLREN .7KLV
RXWARZV RI .. PLOOLRQ DVVRFLDWIHRRQYLWK UHVWWPXPWXBEDQJ DQG

21 WKH FDVK LQARZV .. PLOOLRQVWHG .LQ WKIDOURRKS DR/ IXKIDFDS
7KH SULQFLSDO DUHDV RI VSHQGNZRIXW RF TQHZA LW2\R Q R B R¥W DO DRSS A W
activity and investment in gaming machines in Bingo, devel@mueaetfurbishment costs and machine

DFTXLVLWLRQV LQ &DVLQRYV DQG RQJRLQJULYQYFHVWWPBBRMWD L \DDSWLR®&X EQ/

&RVWYV RI .. PLOOLRQ LQ WKH ARBUSWHW ZHUH. .LQFXUOXH&R QQQHWOWD
WDQJLEOH A[HG DVVHWYV

$ IXUWKHU ... PLOOLRQ RI FDVK ZDV XNMLIQILFRIGWVR PHHW LQWH OV
7RWDO FDVK RXWARZ IRU WKH TXDUWHU ZDV .. PLOOLRQ

8QOHYHUHG IUHH FDVKARZ IRU WK HM WFIDRMX EQW K WDHDW CHARB/ONHY VWOR) G
ZDV .. PLOOLRQ




Gala Coral Group Limited
Management Report (continued)

NET DEBT AND LIQUIDITY

$W -DQXDU\ QHW GHEW QWWXRIFRMWY ERDWQFHYV D@E&OOLRQ |
PLOOLRQ DW 6HSWHPEHU XH FRYXWWY IDWQ GQEOKRVRXGWRRILV.V

6HSWHPEHU PLOOLRQ 7TRKRHY RPHQ W5 I HYUHHU W KEHH K.L Q G RAMLKOLC
RXWARZ LQ WKH SHULRG DQG .. PLOOLRQ UROOHG XS LQWHUHVW R
PENSIONS

Since 24 September 2011 there have been some chaegessimiptions underpinning the calculation of the
pension position, in particular in respect of the discount rate ardg#arigion increases.

CURRENT TRADING FOR THE 6 WEEKS TO 25 FEBRUARY 2012

7KH DGYHUVH ZHDWKHU LQ ODWI - XDQ L ADUPW HEDXDW \R RDWHK X O

4 SDUWLFXODUO\ RQ 27& DPRXQWV VW INRG DQG&RURAWDEE CLGW LK D
been impacted.

&RUDO 27& VWDNLQJ OHYHOV ZHUWHWREMIORZA BYDLRW RHDDGYHYNMA VZIEBD
A[WXUHV 27& JURVV ZLQ PDUJIHU RRZHYHU<KDV EHHQ VYHURBE\ SRVLW
UHVXOWY RYHU WKH SHULRG UBWUXRWLRD U QODFRVYY VYV (5 HUDKHPGQFIH
GXULQJ WKLV SHULRG ZLWK JURVV ZLQ SHU PDFKLQH SHU ZHHN XS

%LQJR DGPLVVLRQV KDYH DOVR EHH&DDAEKHHW DKY@G\ DBED FWHGREA SUKUIR
6SHQG SHU KHDG UHPDLQV UREXVWVKHRZBHYRU \BIQG ZODWJILDKHKWIGY R U
despite the impact of the weather.

&DVLQR DGPLVVLRQV DUH EHOBRZ SUPBURWMBRHQNY HQVGWRRBE/BWUEKF

LQ FDVK GURS XS *DPLQJ ZLQ HDMJILQ KDWLEK HQE V DBASIW CDEHRAYRIUD K|
impacted prior year.

5SHPRWH *DOD ,QWHUDFWLYH KDW SQFIRUPHG LZHDPWEZY WK DVVD JWH AKX
run during the period and more intensive marketing aroentioeiand reactivations. Staking levels in gaming

have been strong. Remote - Coral Interactive hasdksw well recently, supported by a decent sports betting

margin and strong staking levels. Actives have increasessals of an improved marketing focus as with

Remote - Gala Interactive.

,WDO\ KDV KDG PL[HG VSRUWYV U FHVXSIWAW R Gl WP DUKIH. GW UZ IRVGKZ KA FK K DK
VSRUWYV JURVV ZLQ PDUJLQ )< )JBQG RQO MR CHXILHYW @ FRPE
PDUJLQ WKDW LV EHORZ )< DWJDPLQX¥ FRQWLQX®OLWR SHUIRUP UHD\
ODXQFK RI $EUX]]JR JDPLQJ LQ 4 )<




Gala Coral Group Limited
*URXS BURAW DQG /RVV $FFRXQW

Unaudited  Unaudited Audited
sixteen sixteen year
weeks to weeks to ended
14 15 24

January January September

2012 2011 2011
1IRWHV ..P .. P . P
Turnover 2 352.8 339.0 1,117.0
Cost of sales (81.3) (82.3) (262.3)
*URVV SURAW

Administrative expenses (228.7) (214.2) (1,277.7)

2SHUDWLQJ SURAW ORVV EHIRUH RWKHU RSHUDWLQJ LQFRPH

2SHUDWLQJ SURAW EHIRUH RWKHU RSHUDWLQJ LQFRPH DQ

%HIRUH HI[FHSWLRQDO LWHPV
([FHSWLRQDO LWHPYV

2SHUDWLQJ SURAW ORVV EHIRUH RWKHU RSHUDWLQJ

DO\WHG D\

LQFRPH

Other operating income 1.3 1.0

3.2

2SHUDWLQJ SURAW ORVYV \
/IRVV SURAW RQ GLVSRVDO RI A[HG DVVHWYV

3URAW ORVV EHIRUH LOQWHUHVW DQG WD]

Interest receivable and similar income 4 0.2 0.5
,QWHUHVW SD\DEOH DQG VLPLODU FKDUJHV

2WKHU AQDQFH FRVWYV

/IRVV RQ RUGLQDU\ DFWLYLWLHYV EHIRUH WD][
7D[ FKDUJH RQ ORVV RQ RUGLQDU\ DFWLYLWLHV

/JRVV IRU WKH AQDQFLDO SHULRG

All operations are continuing.

4.3

7TKHUH DUH QR PDWHULDO GLIIHUHQFHVLEHWEZHMW EMWRKM KD RAD R Q QR WEIH

SHULRGYVY DW WKHLU KLVWRULFDO FRVW HTXLYDOHQWYV




Gala Coral Group Limited
Group Statement of Total Recognised Gains and Losses

Unaudited Unaudited Audited

sixteen sixteen year
weeks to weeks to ended
14 15 24
January January September
2012 2011 2011
. P ..P ..P
/IRVV IRU WKH AQDQFLDO SHULRG
Net foreign exchange adjustments offset in reserves @7 ) (©5 15
$FWXDULDO JDLQ RQ SHQVLRQ VFKHPHV
- (5.4) (7.6)

Deferred tax charge relating to pension scheme
7TRWDO UHFRJQLVHG JDLQV DQG ORVVHV IRU WKH SHULRG

Reconciliation of Movement in Total Group Sharehoktrs’ Funds
Unaudited  Unaudited Audited

sixteen sixteen year
weeks to weeks to ended
14 15 24
January January September
2012 2011 2011
. P ..P ..P
Total recognised gains and losses for the period (28.6) (24.6118.2) (6
Opening shareholders’ funds 242.4 860.6 860.6

&ORVLQJ VKDUHKROGHUV: IXQGYV
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Gala Coral Group Limited
Group Balance Sheet

Unaudited Unaudited Audited

14 15 24
January January September
2012 2011 2011
1RWHYV ..P ..P ..P

JLIHG DVVHWYV
,QWDQJLEOH DVVHWYV
Tangible assets 2,024.5 2,038.5 2,023.3
Current assets
Stocks 3.4 4.0 3.3
Debtors 1215 112.6 67.4

&DVK DW EDQN DQG LQ KDQG

&UHGLWRUV DPRXQWYV IDOOLQJ GXH ZLWKLQ RQH \HDU

Net current assets 19.5 127.2 19.9
7TRWDO DVVHWYV OHVV FXUUHQW OLDELOLWLHYV

Creditors: amounts falling due after more than one year 7 (2,3125381.6) (2,286.8)
Provisions for liabilities (75.4) (65.8) (78.1)

1HW DVVHWYV H[FOXGLQJ QHW SHQVLRQ DVVHW
Net pension asset 32.4 22.1 32.3

IHW DVVHWYV LQFOXGLQJ QHW SHQVLRQ DVVHW

Capital and reserves

Called up share capital 213.3 213.3 213.3
Merger reserve 1.6 1.6 1.6
Capital contribution reserve 1,723.5 1,723.5 1,7235

3URAW DQG ORVV DFFRXQW

7TRWDO VKDUHKROGHUV: IXQGV

7KH FRQGHQVHG FRQVROLGD@QWG RQWSHDULHR/ A QDR F L Z® UWHV D B/SHUPRIY H G
'LUHFWRUV RQ )JHEUXDU\ EHPDGI EWH VLIQHG RQ LWV

P Bowtell
Director

Company Registered Number: 07254686 11




Gala Coral Group Limited
Group Cash Flow Statement

Unaudited Unaudited Audited

sixteen sixteen year
weeks to weeks to ended
14 15 24
January January September
2012 2011 2011
1IRWHV ..P ..P ..P
1HW FDVK LQARZ IURP RSHUDWLQJ DFWLYLWLHYV D
SHWXUQV RQ LQYHVWPHQWY DQG VHUYLFLQJ RI AQDQFH
Interest received 0.2 0.5 4.3
Interest paid (51.7) (47.8) (120.1)
Issue costs on new long-term borrowings - (41.0)

&DQFHOODWLRQ RI LQWHUHVW UDWH FDSV DQG VZDSV

1HW FDVK RXWARZ IURP UHWXUQV RQ LQYHVWPHQWYV
DQG VHUYLFLQJ Rl AQDQFH

7TD[DWLRQ
Corporation tax paid - - (1.3)

&DSLWDO H[SHQGLWXUH DQG AQDQFLDO LQYHVWPHQW
3D\PHQWV WR DFTXLUH WDQJLEOH DQG LQWDQJLEOH A[HG DVVHWYV
'LVSRVDO FRVWVY QHW UHFHLSWV IURP VDOH Rl WDQJLEOH A[HG DVV

1HW FDVK RXWARZ LQARZ IRU FDSLWDO H[SHQGLWXUH DQG
AQDQFLDO LQYHVWPHQW

Acquisitions
Purchase of subsidiary undertakings - (16.3)
&DVK DFTXLUHG ZLWK VXEVLGLDU\ XQGHUWDNLQJV

1HW FDVK RXWARZ LQARZ EHIRUH AQDQFLQJ

Financing

Issue of senior notes - - 268.0

Issue of senior secured notes - - 350.0
New senior secured credit facilities - 825.0
5HSD\PHQW Rl *DOD 3URSFR 7KUHH /LPLWHG ORDQ

Repayment of former senior credit facilities - (60.2) (1,623.4)
1HW FDVK RXWARZ IURP AQDQFLQJ E

'"HFUHDVH LQ FDVK E
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Gala Coral Group Limited

Reconciliation of Group Net Cash Flow to Movement in
*URXS 1HW '"HEW

Unaudited Unaudited Audited
sixteen sixteen

year
weeks to weeks to ended
14 15 24
January January September
2012 2011 2011
1IRWHV ..P .. P
Decrease in cash (24.1) (50.7) (118.7)
1HW UHSD\PHQW RI ORQJ WHUP ORDQV
Issue costs on new long-term loans - - 41.0

&KDQJH LQ QHW GHEW UHVXOWLQJ IURP FDVK ARZV
1RQ FDVK PRYHPHQWYV E

ORYHPHQW LQ QHW GHEW
2SHQLQJ QHW GHEW

&ORVLQJ QHW GHEW

13




Gala Coral Group Limited
Notes to the Accounts

. Basis of Preparation

7KH FRQGHQVHG FRQVROLGDWHG LQWHUGP IAQBQRASDOH® IR PEWRBGL
WKH UHFRJQLWLRQ DQG PHDVXUHPH®MQU M DXOLO\HIFFHG\S W HRG 86 E RKHGW. IL
(“UK GAAP”) and, with the exception of tax (see notm B¢cordance with the accounting policies applied

LQ WKH AQDQFLDO VWDWHPHQWYV | R & KHKHHIOHI RUHGVIGR X @ SWMHPHE B G
ZLWK WKRVH DQQXDO AQDQFLDQ WG DUNRHPPHIPOMVERKDPK* BRQ E H RIEWHDG
/IRQGRQ : 4+ 7KH FRQGHQVHG FRQWROIQGDWGIR: Q RW HQIFFD X G B @FL® OV
RU GLVFORVXUHV UHTXLUHG LQ WIKH \DKQIQWD @ HHID Q BHBZO® WHAGD WRHUP W
interim information.

Accounting Estimates

7KH SUHSDUDWLRQ Rl WKH FRQGH Q\QHRUPRDYWRML G Q VDH 6 RUGNDHUFLHP ZA Q
UHTXLUHV WKH *URXS WR PDNH HWRIPDOWHKD WMXEE\J B PIHG W VWIXGIGU B\ R
of assets, liabilities, turnover and expenses and the misciosontingent assets and liabilities. Estimates

and judgements are continually evaluated and are basedioal l@gperience and other factors, including

expectations of future events that are believed to be reasndabtéelcircumstances.

General Information

7KH FRQGHQVHG FRQVROLGDWHG LQWHSILAL AK) VLB ®WMRU R DFBRX B W
meaning of section 434 of the Companies Act 2006. Statatounts for the year ended 24 September

ZHUH DSSURYHG E\ WKH %RDUBURI 'L KDPVHRENHRQA O HKEFHIP\WE K W K H
Companies and are available on the Group website: wwratjedagh. The report of the auditors on those
DFFRXQWYVY ZDV XQTXDOLAHG GLGUQRMW BRQWIH. Q@ @P® GIIPG KQIRW. \F RQ W D |
XQGHU HLWKHU 6HFWLRQ RU RI WKH &RPSDQLHV $FW

14




Gala Coral Group Limited
Notes to the Accounts

. Segmental Analysis

7KH *URXS RSHUDWHYV ‘AYH EXVLQHVWHRWH &RPEOL QUL QIRG AWM OD RYR
ILFHQVHG %HWWLQJ 2IAFHV /%2V &BNVQOR\R IXQNWHR/HELLRIRSAO SR U W
Remote Gambling offers sports betting, bingo, casino adgetiming products online and a telephone

betting operation. Italy comprises betting shops and online sgorgsdvet gaming in Italy.

The revenue of Coral and Bingo arises solely within the Kimigglom. Casino revenue arises in the United
Kingdom and Gibraltar. The revenue of the Remote Gambling segisesin Europe. Its customers are
primarily located in the United Kingdom and mainland Europe.vEmeieeof the Italy segment arises solely
in Italy.

Area of Activity
Unaudited Unaudited Audited

sixteen sixteen year
weeks to weeks to ended
14 15 24
January January September
2012 2011 2011
.. P ..P ..P
Turnover
&RUDO
%LQJIR
Casino 42.1 40.6 134.4
Remote 20.8 23.8 68.7
Italy 22.1 14.1 51.2
352.8 339.0 1,117.0
2SHUDWLQJ SURAW
&RUDO
Bingo 12.7 8.0 41.4
&DVLQR
Remote 8.5 10.1 28.2
Italy 2.6 (0.6) 2.5
6HIJPHQW RSHUDWLQJ SURAW
Group administrative expenses (22.5) (21.5) (75.0)
Other operating income 1.3 1.0 3.2

(IFHSWLRQDO LWHPV QRWH

2SHUDWLQJ SURAW ORVV

(%,7'$ EHIRUH HIFHSWLRQDO LWHPYV

. 6HIJPHQW RSHUDWLQJ SURAW LV @WHWHG SEHIRWWL OR RIGIZ0VOH D P\R |
Gambling Division.

> 2SHUDWLQJ SURAW EHIRUH GHSUHFQD® ILRVQH PIVPRIIRVZLQ/ D @ LGRROVBIQ G\

15




Gala Coral Group Limited
Notes to the Accounts

. Segmental Analysis (continued)

EBITDA before Exceptional Items by Segment
Unaudited  Unaudited Audited

sixteen sixteen year
weeks to weeks to ended
14 15 24
January January September
2012 2011 2011
. P ..P ..P
EBITDA before exceptional items:
Coral 52.1 54.7 172.7
Bingo 20.1 154 64.8
Casino 8.2 7.7 26.7
Remote 10.2 11.3 32.2

,WD O\

Segmental EBITDA before exceptional items does not inclualaation of Group administrative expenses

or other operating income. Group administrative expenssdeigmodwill amortisation for the sixteen

ZHHNV WR -DQXDU\ RI .. QBHBOLR®QXIDWHHQ ZHHNRLBOOLRQ
6HSWHPEHU PLOOLRQ

7KH *URXS RSHUDWHYV DQ 2SFR 3UR B'BREWNWRUNXF W PEUHES WIKRIQDSF RWHPV  (
3URSFR UHQW ZDV .. PLOOLRQQRDUNKH VL[WHHQZMHHRNY \RE WKH
HQGHG -DQXDU\ DQG .. PLOOLRQ IRU WKH \HDU WR  B6HSWHF

Net Assets by Segment
Unaudited  Unaudited Audited

sixteen sixteen year
weeks to weeks to ended
14 15 24
January January September
2012 2011 2011
.. P ..P ...P
Coral 1,461.1 1,482.2 1,455.1
Bingo 467.5 476.8 461.6
&DVLQR
5HPRWH
, WD O\

1RQ RSHUDWLRQDO QHW OLDELOLWLHYV

7TRWDO QHW DVVHWY LQOFXGLQJ QHW SHQVLRQ DVVHW

Non-operational net liabilities comprise goodwill, certain aecrdigisepayments, net debt, taxation and net
pension asset.

16




Gala Coral Group Limited
Notes to the Accounts

3. Exceptional Items

([FHSWLRQDO ,WHPV &KDUJHG &UHGLWHG WR 2SHUDWLQ
Unaudited Unaudited Audited

sixteen sixteen year
weeks to weeks to ended
14 15 24
January January September
2012 2011 2011
.. P ..P ..P
Impairment a) 0.1 0.2 552.4
S5HVWUXFWXULQJ DQG UHRUJDQLVDWLRQ FRVWYV E
1HW JDLQ RI 9%7 UHIXQGYVY DQG GXW\ SDLG F

5HOHDVH RI SURSHUW\ SURYLVLRQV

7TRWDO FKDUJH WR DGPLQLVWUDWLYH H[SHQVHV ZLWKLQ RSHUDWLQJ

D ,PSDLUPHQWY UHAHFW WG ZVVYMWVGREQVRH FDRYXEBIHRA ELQJR FO
PLOOLRQ VL[WHHQ ZHHN SHULRBLOQGRG \HDQXDBYUBHGLO GHBWHPEHU

JROORZLQJ D UHYLHZ RI WKH *URIXISPWH Q VGHKWANLH) REXVLQHMWODQR® ¢
in the year ended 24 September 2011 against the histdvidllgvhich arises on the consolidation of
WKH &RUDO ... PLOOLRQ DQG 5HPRIWMNMHDPEIOH QP SD LU P HQ® ALHRSE,
a non-cash charge at the consolidated group level aidréhdid not affect the standalone statutory
entities nor have an impact on banking covenants.

The impairment review was performed in accordance with FRSedsing the value in use through a
GLVFRXQWHG FDVK ARZ PRGHO 7HKHRYF¥BDEKEXRINMWWHURUEWXHGXR Q HIBC
however they did not incorporate any increases in EBOFDZapital expenditure anticipated from

expansionary or development related projects taking ptagghtut FY12 and beyond as prescribed by
FRS 11.

b) Relates to the costs associated with redundaneietslezse provisions on closed bingo clubs and casinos
as well as onerous contact provisions and the group restructure.

¢) Netrefunds in relation to Main Stage Bingo VAT refBimiso Participation fee VAT refunds and gaming
PDFKLQH 9%7 UHIXQGYVY QHWWHG RIl DIPDEQUWI BB DYRWHMVPHQWYV |

([FHSWLRQDO ,WHPV &KDUJHG &UHGLWHG DIWHU 2SHUDW

/JRVV SURAW RQ 'LVSRVDO RI )L[HG $VVHWYV

7KH ORVV RQ GLVSRVDO RI .. PLO®LEPPUL[WHBRVHRN .SHUPRGHR®
6HSWHPEHU SURAW RI .. PLOOLR@® VID@FR X GHVHWR 8 G5 'S R R'&HJ

17




Gala Coral Group Limited
Notes to the Accounts

. Exceptional Items (continued)
([FHSWLRQDO ,WHPV &KDUJHG &UHGLWHG DIWHU 2SHUDW

2) Exceptional Interest
There is no exceptional interest for the period endedustyJ2012 (sixteen week period ended 15 January

..QLO "XULQJ WKH \HDU HQGHG U HHISIWHIREE H.U PLOBHRTURI LG
+0 BHYHQXH DQG &XVWRPV LQ UHGIDXQRR ® (VR WHFAR IQLWVYH&GEW.DIJH PED QL
receivable from HMRC in respect of the Bingo ParticigegmWAT claim which was settled in March 2010.

2Q 0D\ WKH *URXS ZURWH RWMV..RQ VWPKID OHBO® \IPMHVQWM RRWKH IRUPFH
FUHGLW IDFLOLWLHY RQ FRPSOHWH RQRXNSWKHUPHAOQOWGELQD |LQ\DIGGH \
WZR LQWHUHVW UDWH FDSV WR FORMRIGHBH.IRIY MRIY WK HK K G AH® QFQ Q R ZT.K
H[FHSWLRQDO LQWHUHVW H[SHQVH RI ... PLOOLRQ

'XULQJ WKH \HDU HQGHG 6 HSWHPHEHWD LR QWRKIHEUHRDNS ISIBIVGR.Q *DOD
Limited loan repayments following the disposal of certain properties in @@dalfree Limited.

18




Gala Coral Group Limited
Notes to the Accounts

. Interest
Unaudited  Unaudited Audited
sixteen sixteen year
weeks to weeks to ended
14 15 24
January January September
2012 2011 2011
. P ..P ..P
Loan interest (41.2) (36.1) (124.1)
*&*/ ORDQ QRWH LQWHUHVW QRWH
Amortisation of debt issue costs and senior notes discount (26) .2) (3 (8.6)
Amortisation of interest rate caps (0.4) - (1.1)
Exceptional interest payable (note 3):
Break fees on the Gala Propco Three Limited loan - - (0.6)
Write off of debt issue costs on repayment of loans - - (18.2)
Early termination of interest rate caps and swaps - - (2.7)
- - (21.5)

,QWHUHVW SD\DEOH DQG VLPLODU FKDUJHV

Interest on deposits and money market funds 0.2 0.5 1.4
([FHSWLRQDO LQWHUHVW UHFHLYDEOH QRWH

, QWHUHVW UHFHLYDEOH DQG VLPLODU LQFRPH

I1HW LQWHUHVW SD\DEOH

,QWHUHVW SD\DEOH RQ ORDQVWRHARCGRGBV30R B RRL QRNUHHIHHMW LSADH B E@RID
VL[IWHHQ ZHHN SHULRG HQGHG U DHIOX®HUG 6HSWHPEGIQOLRQ \HD P
Rl WKLV .. PLOOLRQ VL[WHHQ ZHHN® H®R®HGHDUDKXBMHG 6 H.SWH

PLOOLRQ ZDV SDLG LQ WKH SHDE®B RAXK M KH RAHLQ GQHIUVIHF X QMG B
senior secured notes and senior notes.

,QWHUHVW UHFHLYDEOH LQF O X G iR SIFRWHUHMW/ IUHFMH @ DFEDOHK FEQ QVEKQHF
ZHHNV HQGHG -DQXDU\ ..QLO \HDUQ®IQGHG 6HSWHPEHU .

. Tax on Loss on Ordinary Activities

Taxation is recognised based on management's best ettineatverage annual effective rate expected for
WKH IXO0 AQDQFLDO \HDU WDNVY QVURDR FIR QWD R D IGGHV WURXHEU W@V PWBI[GH
and credits shown relate to deferred tax and overseas corporation tax.

The tax charge in the prior period has arisen primarigsagtaf the de-recognition of the deferred tax asset
recognised previously.




Gala Coral Group Limited
Notes to the Accounts

. Creditors: Amounts Falling Due Within One Year
Unaudited  Unaudited Audited

14 15 24
January January September
2012 2011 2011
.. P ...P ...P
Current instalments due on loans 5.0 7.2 4.7
Loan, senior secured notes and senior notes interest 15.5 10.526.1
Trade creditors 62.4 54.5 38.7

&RUSRUDWLRQ WD]

2WKHU WD[DWLRQ DQG VRFLDO VHFXULW\

Other creditors 12.5 11.0 12.6
$FFUXDOV DQG GHIHUUHG LQFRPH

223.0 199.1 192.5

. Creditors: Amounts Falling Due After More Than One Year
Unaudited Unaudited Audited

14 15 24
January January September
2012 2011 2011
.. P ...P ...P
Former Senior secured credit facilities - 1,541.0 -
Gala Propco Three Limited loan 346.6 354.1 347.6
New Senior secured credit facilities 806.0 - 805.1
Senior secured notes 340.8 - 340.4

6HQLRU QRWHYV
*DOD &RUDO *URXS /LPLWHG “"*&*/p ORDQ QRWH
Other creditors 0.7 2.4 0.8

7KH *DOD 3URSFR 7KUHH /LPLWHG ORZQWKQGOXKGH QHDWP RRQW.V D ®d
-DQXDU\ PLOOLRQ FOLHOBOWLHRRE HW SUHVHQWHG QHW RI X
FRVWV RI .. PLOOLRQ -DOXPEHU ... ... PLRPIOORIRQ 6HSHWVBRDQ LV
Propco Three Limited. The Gala Propco Three Limited loan snati2814, is secured on certain Group
SURSHUWLHY DQG FDUULHV D A[HG UDWH RI LQWHUHVW RI
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Gala Coral Group Limited
Notes to the Accounts

. Creditors: Amounts Falling Due After More Than One Year (cetinu

2Q 0D\ WKH *URXS FRPSOHWHG D UHKAGIEQFWUBAG IRV LBV OR WRHWY V'
The principal terms of the new borrowings are as follows:

Amount Interest rate

. P ODWXULW\

Issued by Gala Group Finance plc:
Senior secured credit facilities
Term loan 825.0 LIBOR +5 27 May 2018
Revolving credit facility (undrawn) 100.0 LIBOR + 4 27 May 2017
Senior secured notes 350.0 8.875 1 September 2018
Issued by Gala Electric Casinos plc:
6HQLRU QRWHYV -XQH

The senior secured credit facilities and the senior sedesedracsecured on the assets of the Group. In the

year ended 24 September 2011 the Group incurred casig teltie raising of the above borrowings of
PLOOLRQ DQG WKH VHQLRU @RWHRXZHVY KV RVW KH GUD@RP L.Q D OPY. DO
and discount have been deferred and are being amortised over the mawfhtrrowings.

The net proceeds from these borrowings together with gashh were used to repay all of the Group’s
SUHYLRXV VHQLRU VHFXUHG FUHGLQW SO\ DWEHYXH ® R\@ WAHIQIHYIV ..R |
The previous senior secured credit facilities were repapablen April 2012 and April 2015 and bore interest

UDWHV YDU\LQJ EHWZHHQ /, %25 SOQE8 ZHMPGSNWEHSWME QHW RI XQDI
FRVWV RI .. PLOOLRQ DV DW -DQXDU\

7KH UHAQDQFLQJ VLIJQLAFDQWO\ X$WHBERBVYVUREKHQR I W X IUW W \WRI HWXKHHZ *IL
UHSD\DEOH EHWZHHQ DQG

At 14 January 2012 the senior secured credit facilities,seeured notes and senior notes are presented

net of unamortised issue costs (and in respect ofnibe rsetes, also the discount to nominal value) of
PLOOLRQ .. PLOOLRQ .. PLOOLRQO -DEHDMHPEHU...QLO......
PLOOLRQ DQG .. PLOOLRQ UHVSHFWLYHO\

,Q DGGLWLRQ WR WKH PDUJLQ SDADEIOGLWQHVK KW KH QGURX S/I8BXVW G FU
facility fee in respect of the unused portion of théviegacredit facility. The revolving facility is available to

AQDQFH ZRUNLQJ FDSLWDO UHTB)M/U—HBNQSVRNHQG KR.@WWQQ—IRJDBR:)RQW‘R
GRZQ RQ WKH UHYROYLQJ IDFLOLW.)\ ..PLORICRIQLRQ6HSWARBHU

has been utilised through the issuance of letters of credit.

7KH VHQLRU VHFXUHG FUHGLW IDFLPLWHBVORQ® W KBHHDRHR BAYRS A R X!
FRPSO\ ZLWK FHUWDLQ AQDQFLDO DQG QRQ AQDQFLDO FRYHQDQWYV

$V DW -DQXDU\ LVVXH FRXWV\RI ... .. PLREOLAMLRIR Q DG 6HSWF
PLOOLRQ DUH QHWWHG RIlI D&B/LQRWQWXRIWKEY/ KIDRIHQE®IRIY H. VAKX (
FRPSDQ\ *&* ODQDJHU 6% /X[FR 6&%BVWWDURMNRUWKHZKQPK FIRIPG OHWH
*&*/ ORDQ QRWHYV DUH XQVHFXUHG ZWDHYVDXHAGXAIQUKL Q VEKWHDWWY ARQ
payable on maturity on 27 October 2020. Interest daoilseup into the principal amount on 27 October

each year until redemption.
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Gala Coral Group Limited
Notes to the Accounts

. Notes to the Group Cash Flow Statement

D 5HFRQFLOLDWLRQ RI 2SHUDWLQJ SUREBWLWRWIHHAY & D VK
Unaudited Unaudited Audited

sixteen sixteen year
weeks to weeks to ended
14 15 24
January January September
2012 2011 2011
.. P ..P ..P

2SHUDWLQJ SURAW ORVV

Depreciation, amortisation, impairment and write downs 26.2 31.0 3 653
,QFUHDVH GHFUHDVH LQ GHEWRUYV

,QFUHDVH GHFUHDVH LQ VWRFNYV

Increase in creditors 45.6 46.3 6.3
'"HFUHDVH LQ SURYLVLRQV

3HQVLRQ FRQWULEXWLRQV LQ H[FHVV Rl SURAW DQG ORVV FKDUJH

1HW FDVK LQARZ IURP RSHUDWLQJ DFWLYLWLHYV

b) Analysis of Net Debt

At 24 Transfers Other At 14
September Cash Between  Non-cash January
2011 Flow Categories Movements 2012
. P ..P ..P ..P ..P
Cash at bank and in hand 141.7 (24.1) - - 117.6
Debt due within one year 4.7) 1.0 (1.3) - (5.0
Debt due after one year (2,286.0) - 1.3 (26.8) (2,311.5)

7TRWDO GHEW

1IHW GHEW

Non-cash movements comprise amortisation and write off oissiebdtcosts and senior notes discount of
PLOOLRQ DQG DQ DFFUXDO RI LQWHUHVW RQ WKH *&*/ ORDQ QRW

Cash at bank and in hand as at 14 January 2012 invdudala Propco Three Limited balance of

PLOOLRQ -DQXDU\ PLOOLR@OLRPSWHREHRDVK LQ KI
RI ... PLOOLRQ -DQXDU\ P.LOOPRQOLR®H DQKEP WHKUB FDVK
DV FROODWHUDO RI ..QLO -DQXDU\ PLOOIPRQOLRQ 6HSWHPE
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10.

Gala Coral Group Limited
Notes to the Accounts

. Notes to the Group Cash Flow Statement (continued)

c) Cash Flows relating to Exceptional Items (note 3)
Unaudited  Unaudited Audited

sixteen sixteen year
weeks to weeks to ended
14 15 24
January January September
2012 2011 2011
.. P ..P ..P

,QFOXGHG ZLWKLQ RSHUDWLQJ FDVK ARZ

5HVWUXFWXULQJ DQG UHRUJDQLVDWLRQ FRVWYV
VAT refunds net of duty - (0.3)

. (13.8) (11.6) (25.2)
'LVSRVDO RI WDQJLEOH A[HG DVVHWYV
([FHSWLRQDO LQWHUHVW LQFRPH
Exceptional break fees on the Gala Propco Three Limited loan - .6) (O
(DUO\ WHUPLQDWLRQ RI LQWHUHVW UDWH FDSV DQG VZDSV

1HW FDVK RXWARZ LQARZ

Contingencies

Following another Gaming operator's High Court ruling teaagplication of VAT to Gaming Machines
FRQWUDYHQHG WKH (XURSHDQ ®®LUR\Q-W KH L*QRLXS0O K DR/l \AYVHHDYY QIEKOW Y
DQG UHFHLYHG UHSD\PHQW RI ... PLOOLRQMBHW®7 DQG ... PLOOLR

HMRC is appealing this ruling and their cases were h#aedCaurt of Appeal and Upper Tribunal in
April 2010 and the European Court of Justice (“ECJinmJ011. Whilst the ECJ judgement issued on 10
November 2011 was positive for the Group, the casestlfl to be discussed and decided through the UK
courts. If HMRC are successful they are entitled to recover thesaraoeived, plus associated interest.

,Q WKH RSLQLRQ RI WKH GLUHFWRGVD BDYRHK) E i RRQM. O/HKWHPGC QIRK B U R ¥ I
WKH AQDQFLDO VWDWHPHQWYV IRU WKH RXWFRPH RI WKHVH DSSHDOV

Related Parties

Details of related party transactions in respect oe#neegded 24 September 2011 are contained in note

28 of our 2011 Annual Report. The Group continued ter @rto transactions in the normal course of

business with related parties during the period. Othehéhisuetrest on the GCGL loan notes, there were no
WUDQVDFWLRQV ZLWK UHODWHW FHWLLDVOL HM HRWWRK@ \8 K H LARED @ K IDDAO KIRG
of the Group.
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